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1.Moily on offensive 

The  Telegraph:11.12.2014 

 
Moily: Critical mood 

New Delhi, Dec. 10: Congress leader Veerappa Moily today said the Reserve Bank governor 

"should quit on moral grounds" after a flip-flop by a committee headed by Raghuram Rajan that 

had recommended the names of people to fill top executive positions at half a dozen state-owned 

banks during the UPA regime only to withdraw the list after the Modi government came topower. 

Moily launched an attack on the Modi government's poor handling of the economy during a 

debate in the Lok Sabha on the supplementary demand for grants - and used that occasion to try 

and drive a wedge between Rajan and finance minister Arun Jaitley. 

Turning to Jaitley, Moily said, "The committee headed by the governor of the Reserve Bank of 

India selected six or seven chairman and managing directors (CMDs) of the banks after due 

diligence and... that was suddenly cancelled. Who cancelled it? It may not have conformed to 

your standards of selection. But I do not expect these things to happen under Arun Jaitley. We 

always considered you a professional man." 

Jaitley immediately responded to the provocation by suggesting that the process of evaluating the 

candidates was seriously flawed. 

"Each candidate, who in the normal performance rating of the last few years was not placed high, 

as a rule got 29 out of 30 marks in the interview. Therefore, after a CBI report, the matter was 

referred for reconsideration to the RBI governor. If you want to see those records, I will show 

you the records," Jaitley said. 

Moily riposted, "The RBI governor was the chairman of the selection committee and it was the 

same RBI governor and the members of the committee who cancelled the appointments. The RBI 

governor should quit on moral grounds. I do not blame you for it." 

The Congress leader then wondered why Jaitley continued to repose faith in a committee that 

already stood discredited. 



"How can you rely upon the same committee, which recommended those names? How do you 

rely upon that committee's judgement in future," he asked Jaitley. 

Moily also went on to suggest that both the government and the RBI were insensitive to the 

demands of industry and agriculture by doggedly resisting the growing clamour for a cut 

in interest rates to revive the economy. 

He said both Japan and China had cut their interest rates to restore the fortunes of their sagging 

economies. But the Modi government was proving to be insensitive to the "problems of the 

agriculturists, farmers, industries and manufacturing sector. That is why, it (the economy) does 

not take off." 

Moily then waded into the controversy over Prime Minister Modi's unilateral decision to scrap 

the 64-year-old Planning Commission. He said Modi had tried to buttress his arguments for 

winding up the plan panel by claiming that former Prime Minister Manmohan Singh and a high 

level committee under Dr C. Rangarajan had also supported the move. 

The Rangarajan report on public expenditure had never recommended the winding up of the 

Planning Commision, Moily said. "In fact, the idea was to strengthen the Planning Commission 

and not to wind it up," he added. 

He also quoted from a speech by Manmohan Singh to show that the former prime minister had 

never spoken of winding up the planning commission. He said Singh had only talked of the need 

to use new tools and approaches to re-define the role of the Planning Commission in an 

increasingly open and liberalized economy. "He (Manmohan Singh) very clearly said the 

Planning Commission should be strengthened," Moily added. 

Earlier this week, Prime Minister Modi had called a meeting of state chief ministers that remained 

deeply divided on the move to wind up the commission, with Congress-ruled states calling for a 

"re-orientation" of the plan panel as that could potentially destroy Centre-state relations. 

Moily accused the Modi government of trying to foist a Chinese model as a replacement for the 

plan panel. "You want to have a China model. The China model is a government within a 

government - it's a parallel government without democracy." 

 

  



2. Scrapping of Planning Commission demanded 

Deccan Chronicle: 11.12.2014 

 

 

  



3. No clarity on Plan panel revamp 

Deccan Chronicle: December 09, 2014, 07.12 am IST 

 

When Prime Minister Narendra Modi spoke of jettisoning the Planning Commission in his 

Independence Day speech, it became evident that the plan body created by Jawaharlal Nehru would 

soon be history. Through this single announcement, the country’s new leader made a declaration 

of faith — that the ancien regime piloted by the Congress was to be buried and forgotten. 

But what would take its place still seems unclear though the Prime Minister held a conference with 

CMs on Sunday to discuss the matter. New reports suggest that most of those present endorsed the 

Modi agenda of knocking out the Planning Commission. Expressions like “cooperative 

federalism”, which seems a favourite of the PM, making the plan exercise “bottom up” instead of 

“top down”, and getting rid of “one-size-fit-all” planning were bandied about without any concrete 

underpinning to them. 

Four months after Mr Modi gave us an inkling that he has no love lost for the Planning 

Commission, we still heard banalities on Sunday. In these four months, the government has 

encouraged no public debate and discussion — unlike the case with the Swachch Bharat campaign, 

for instance — on the subject. Does the government itself have a clear mind on the matter? Even 

that is not known. All that seems clear is that the PM sees the PC as part of the Nehruvian legacy, 

and hence deems it fit to be thrown out. 

Nehru began with the premise that the market could not be relied upon to allocate resources 

efficiently in a poor, post-colonial, economy if the aim was to address the question of intensive 

poverty and uneven development. The Indian capitalist class was not strong enough even to take 

baby steps, and hence had no quarrel with the state playing a significant role in the economic sector 

at the time. 

A lot has changed since then for the better, but poverty still remains the lot of 40 per cent of our 

population. Should the state play a minimalist role now and let the market decide how resources 

will be allocated? Should states now direct the planning process (can Maharashtra have a clear 

thought on Orissa’s potentials and needs and vice versa, for instance)? 

Much was said at the Sunday conference about states being represented in the planning process. It 

is not clear what this means, for states were always closely aligned with the working of the plan 

body. In fact, much of what transpired seemed like hot air. Nothing concrete was spelled out. It 

was not even said that the entity that supplants the PC in Mr Modi’s vision will simply be a 

mundane think tank. 

 

 

 

 

 

 

 

  



4. New Body Replacing Planning Commission Will Empower States: Jaitley 

Outlook: 10.12.2014 

 

Advocating greater powers for states, Finance Minister Arun Jaitley today said a principle of 

'cooperative federalism' is being followed in setting up the new body in place of Planning 

Commission. 

 

"Our government stands by the principle of cooperative federalism, empowering states, least 

number of central schemes and more state schemes," Jaitley said while replying to a debate in the 

Lok Sabha. 

 

Prime Minister Narendra Modi had called meeting of all chief ministers on Sunday to deliberate 

on the structure of the new body which would replace the Planning Commission where a majority 

view was in favour of decentralisation of power. 

 

Advocating more autonomy for the states, the finance minister said: "Allow states to rule because 

they have as much mandate to rule their states as much as we have to rule Delhi. We will maintain 

the spirit of cooperative federalism." 

 

He added: "Even the Congress Chief Ministers (during the meet) that I heard, subject of their 

speech was decentralisation, cooperative federalism. One size does not fit all. Let the states decide 

and give more power to states." 

 

He further said, "But because probably you (Congress) told them that it is our baby, the first 

sentence used to be, Planning Commission did a very good job. It should not be replaced. The rest 

of speech of even regional parties was broadly the same." 

 

Jaitley said: "Do you only pay lip sympathy to cooperative federalism that you have a central 

government structure by an executive order or you have structure where centre, states and experts 

decide to minimise the number of central schemes." 

 

The government concluded the consultations for deciding on the structure of the new body with 

Chief Ministers on Sunday. It is expected that the new body will be in place by the January 26. 

 

 

 

 

 

 

 



5. Rajasthan Patrika: 11.12.2014 
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